UCLA ANDERSON FORECAST DATA RELEASE
SEASONALLY ADJUSTED REGIONAL JOB DATA FOR CALIFORNIA
November 2004

Headline economic data announced for the U.S. economy are invariably published in seasonally adjusted form, and most of the statewide data
are so adjusted as well. California is a very large economy, with many highly diverse regional economies. Unfortunately the regional data are
not seasonally adjusted by state agencies. As a result, the local data are not amenable to analysis of recent short-run trends in the local
economies, since in the absence of seasonal adjustment, analysts typically look at job levels and growth rates compared to those of a year
earlier, in order to abstract from seasonal influences. This practice provides a relevant perspective on how regional economic growth has
developed over the past year, but it says little or nothing about how regional growth has progressed in recent months.

To address these deficiencies in the local data, the UCLA Anderson Forecast will publish seasonally adjusted versions of employment data for
the ten major metropolitan economies within California. On the 2nd Friday of each month, when the unadjusted regional data are released by
EDD, our economists will compile seasonally adjusted versions of the major components of payroll employment, aggregate employment within
both the household and payroll surveys, and unemployment rates. Within minutes of the EDD release, we will publish a summary table of our
seasonally adjusted employment data for each of the covered metropolitan regions, along with summary charts.

The ten economic regions covered at this time will be Los Angeles County, Orange County, San Diego County, the Riverside-San Bernardino
(Inland Empire) economic region, Ventura County, Santa Clara County (San Jose MSA), the San Francisco-San Mateo-Marin metro region
(San Francisco MSA), the Alameda-Contra Costa (Oakland MSA) region, the Sacramento-Placer-El Dorado area (Sacramento MSA) and
Fresno-Madera region (Fresno MSA).

Any or all of these summary tables can be obtained through the Media Relations Office at the UCLA Anderson School of Management (call
Hilary Rehder, 310-206-7707). For our economists' commentary on the data, please refer to the following contact list. If you are unable to
reach one of economists please contact Hilary Rehder. For general information about the UCLA Anderson Forecast please call 310-825-1623.

Economist Contact Economist Contact
Christopher Thornberg | 310-794-6382 UCLA Michael Bazdarich 310-206-1132 UCLA
310-739-3286 OFFICE 818-249-3450 OFFICE




State of California: Employment Charts and Summary

Non-Farm Payroll Emp.

Unemployment Rate Household Emp.
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Summary: After a very strong October report, the November job data for California show further gains in private-sector jobs, but continuing
declines in government jobs. Statewide gains over the last quarter for private-sector payrolls are consistent with a 2.0% annualized rate of
growth, while total payroll jobs have grown at a 1.6% annualize rate in the last three months. To put this in context, our forecast for all of 2005
for the state is for 1.6% growth, so the state data are on track to match our projected pace for next year. Keep in mind, meanwhile, that the
declines in government jobs reflect state budget problems, and so these are likely to continue in 2005, as the state’s books are not yet in

balance. The private sector, however, is registering decent growth, paced by the construction and professional/business service (white-collar)
sectors. The latter should continue in 2005, but construction jobs are likely to flatten out.



State of California: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 17,751.1 17,7414 9.7 0.1% 13.0 108.5 0.6% 214.1 1.2%] 59.4 0.3%
Household Employment 16,7253 16,709.1 16.2 0.1% 24 116.6 0.7% 307.1 1.9%( 107.8 0.7%
Unemployment Rate 5.8% 5.8% 0.0% 0.1% -0.1% -0.6% -0.3%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll 14,5704 14,571.2 -0.8 -0.01% -0.01% 573 0.39% 110.5  0.76%| -11.8  -0.08%
Private Non-Farm Payroll 12,190.7 12,189.7 1.0  0.01% -0.02% 604  0.50% 1289  1.07%| 40.6  0.34%
Construction 830.2 8282 20 0.24% -0.02% 9.8  1.19% 285  355%| 109  1.38%
Manufacturing 1,529.1  1,5293 -02 -0.01% 0.03% 45  -029%% -0.8  -0.05%| -61.5 -3.86%
Durable Manu 978.4 979.0 -0.6 -0.06% -0.07% -0.8  -0.08% 7.6  0.78%]| -439 -433%
Non-Durable Manu 550.7 5503 04  0.07% 0.20% 37 -0.67% -84 -149%| -17.6 -3.04%
Trade & Transport 27554 277549 05  0.02% 0.05% 1.8  0.28% 39  059%] -04 -0.05%
Wholesale 656.0 6559 0.1  0.02% 0.03% 10.8  0.39% 99 036%]| 96 035%
Retail 1,6099 16123 -24 -0.15% -0.01% 1.7 0.11% -1.3 -0.08%| 151  0.95%
Information 462.0 462.5 -0.5 -0.11% -0.04% 09  0.20% 45  -096%| -112  -2.33%
Financial Activities 903.3 903.1 02  0.02% 0.00% 37 041% 6.9  0.76%| 243  2.78%
Professional and Business 2,193.6 12,1959 -23 -0.10% -0.10% 25.3 1.17% 54.5 2.55%| 27.0 1.28%
Professional Services 918.8 919.8 -1.0 -0.11% -0.04% 52 0.57% 17.7 1.96%| -3.8 -0.42%
Administrative Support 1,021.4 1,021.3 0.1  0.01% -0.15% 213 2.13% 39.8  4.05%| 371  3.95%
Education and Healthcare 1,5682 1,5704 -22 -0.14% 0.02% 0.5  0.03% 209  1.35%| 303  1.99%
Leisure and Hospitality 1,4250 1,4208 42  030% -0.01% 14.1 1.00% 16.0  1.13%]| 11.7  0.84%
Other Services 501.9 5022 -03  -0.06% -0.20% 08  0.16% -1.9  -038%| -14 -0.28%
Government 2,379.7 23815 -1.8 -0.08% 0.06% 32 -0.13% -185  -0.77%| -522  -2.13%
Federal 2554 2558 -04 -0.16% -0.35% -0.1  -0.04% -1.8  -0.70%| -1.1 -0.43%
State 457.3 4584 -1.1  -0.24% -0.11% 29 -0.63% 8.1  -1.74%| -60 -1.26%
Local 1,667.0 1,667.3 -03 -0.02% 0.17% -0.1  -0.01% -8.6  -0.51%| -45.1 -2.62%

The California EDD also releases seasonally adjusted data for California. As the EDD uses a different algorithm for this
process, their numbers may different from ours on a month to month basis.



Los Angeles County: Employment Charts and Summary
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Summary: L.A. County eked out a small job gain in November, following a much more robust one in October. It is typical within regional data
to see extremely strong data followed by some pullback (and vice versa), and in this context, the modest job gains L.A. registered in November
are actually impressive. Assuming they can be sustained through December, L.A. would certainly be ending 2004 on a strong note, after three
years of modest job declines. Over the last three months on net, L.A.’s job gains have been paced by very strong growth in professional and
business services (white-collar jobs), construction, and leisure and hospitality (tourism). The motion picture industry (reported within the
Information Services sector) shows decent job growth in recent months and year-to-date. Government jobs continue to decline, reflecting
statewide trends. On the household side of the equation, household employment posted another solid gain, bringing household employment

gains for the year up to a whopping 2.4%. Still, labor force caught up to employment gains from last month and unemployment popped back up
to 6.3%, but still below where it was at the start of the year.



Los Angeles County: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 4860.2 48402 20.0 0.4% 54 60.6 1.3% 90.5 1.9%| -15.7 -0.3%
Household Employment 45525 45456 6.9 0.2% 1.4 38.0 0.8% 105.9 24%| -29.6 -0.7%
Unemployment Rate 6.3% 6.1% 0.2% 0.1% 0.4% -0.4% 0.3%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll 4,013.7 40113 24  0.06% -0.04% 121 0.30% 1.2 0.28%] -20.5 -0.51%
Private Non-Farm Payroll 34313 34280 33 0.10% -0.04% 162 047% 203 0.59%| -69 -0.20%
Construction 136.1 1357 04 0.29% 0.00% 1.7 1.26% 43 326%| -13 -0.94%
Manufacturing 480.7 481.8 -1.1  -0.23% -0.08% 25 -0.52% -10.8  -2.19%| -285 -5.47%
Durable Manu 268.3 2689 -0.6 -0.22% -0.19% -1.4  -0.52% 48  -1.74%| -153 -529%
Non-Durable Manu 2124 2129 0.5 -0.23% 0.00% -1.1 -0.52% -6.0  -2.75%| -133 -5.72%
Trade & Transport 783.3 7827 0.6  0.08% 0.09% -1.2 -0.56% -14  -063%| 22 -1.02%
Wholesale 213.0 213.0 0.0  0.00% 0.08% 14 0.18% 1.5 0.19%]| -19 -0.24%
Retail 402.8 4032 -04 -0.10% 0.07% -02  -0.05% -1.5 -037%| 40  0.99%
Information 197.6 197.7 -0.1 -0.05% -0.05% 1.8 0.92% -0.9  -045%| -05 -0.25%
Financial Activities 2447 2443 04  0.16% -0.04% 1.3 0.53% 28  1.14%| 48 2.01%
Professional and Business 589.0 5882 0.8 0.14% 0.07% 83 1.43% 13.1 2.27% 27 047%
Professional Services 239.7 2395 02  0.08% 0.21% 25 1.05% 57  241%| 09  0.39%
Administrative Support 2732 2722 1.0  037% 0.04% 58  217% 9.1 343%| 50 194%
Education and Healthcare 468.9 468.7 02  0.04% -0.19% 1.1 024% 24 051%] 89 1.94%
Leisure and Hospitality 3833 3814 19  0.50% -0.21% 42 1.11% 92  246%| 94 261%
Other Services 144.1 1440 0.1  0.07% 0.00% -1.0 -0.69% -1.3 -0.86%| 0.0  0.00%
Government 5824 5833 -09 -0.15% -0.07% 4.1 -0.70% 9.1  -1.53%| -13.6 -223%
Federal 54.3 546 -03 -0.55% -0.18% -0.6  -1.09% -04  -0.64%| -1.1 -197%
State 78.9 79.1 -02 -0.25% -0.13% -0.6  -0.75% -02  -025%| -15 -1.79%
Local 449.2 449.6 -04 -0.09% -0.04% 29 -0.64% -8.6  -1.87%| -11.1 -2.37%




Orange County: Employment Charts and Summary

Non-Farm Payroll Emp. Unemployment Rate Household Emp.
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Summary: Orange County enjoyed a decent gain in payroll jobs in November, on the heels of a very strong gain in October. On net, these
gains continue—and even intensify—an improving trend in County’s payroll that has been in place since March, following a late-2003/early-
2004 decline that may well be due to (incorrect) preliminary data. The bulk of the gains occurred in professional and business services, that is,
white-collar jobs, and this is exactly where one would expect Orange County job growth to be concentrated at this stage of the economic
expansion. Construction also registered strong gains in November and on net across the last three months. While factory jobs registered a

slight decline for the month, they are up over the last three months and for the year-to-date. All in all, this was a favorable report for Orange
County.



Orange County: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 1,606.9 1,603.6 3.3 0.2% 0.4 4.1 0.3% 14.6 0.9%] 28.8 1.8%
Household Employment 1,558.7 1,5543 44 0.3% 0.0 7.1 0.5% 233 1.5%| 354 2.4%
Unemployment Rate 3.0% 3.1% -0.1% 0.0% -0.2% -0.6% -0.5%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll 1,4406 14387 19 0.13% 0.15% 6.0  042% 9.7 0.67%| 162  1.14%
Private Non-Farm Payroll 1,2885 1,2863 22  0.17% 0.17% 70  0.55% 94  0.73%| 200 1.58%
Construction 87.6 87.1 05 0.57% 0.58% 1.5 1.74% 26  3.00%| 26 3.18%
Manufacturing 181.2 181.3 -0.1 -0.06% -0.06% 04  022% 0.6  030%| -43 -229%
Durable Manu 126.2 1264 -02 -0.16% -0.16% -02  -0.16% 0.6 044%| -28 -217%
Non-Durable Manu 55.0 549 0.1 0.18% 0.00% 0.6  1.10% 0.0 0.00%| -15 -2.64%
Trade & Transport 267.9 2679 0.0  0.00% 0.12% 02  0.24% -04  -048%| -03 -0.36%
Wholesale 82.9 829 0.0 0.00% 0.22% 0.5  0.19% 0.7 0.24% 1.3 049%%
Retail 156.7 156.7 0.0  0.00% 0.19% 03  0.19% 0.8 048%| 23 147%
Information 329 331 -02  -0.60% -0.30% -04  -1.20% -0.6  -1.64%| 2.7 -131%
Financial Activities 125.8 1256 02  0.16% 0.00% 04  0.32% 1.8  141%| 96 838%
Professional and Business 258.7 2571 1.6 0.62% 0.35% 43 1.69% 2.8 1.07% 53 2.09%
Professional Services 97.2 97.0 02 021% 0.21% 05  052% -09  -0.92% 1.8 1.81%
Administrative Support 126.9 1256 13 1.04% 0.48% 3.5 2.84% 30 238%| 41 342%
Education and Healthcare 124.5 1243 02  0.16% 0.00% 0.0  0.00% -1.0 -0.76%| 34  2.7%
Leisure and Hospitality 162.7 1625 02  0.12% 0.43% 0.7  043% 35 217%| 43 276%
Other Services 46.7 46.8 -0.1 -0.21% -0.85% -04  -0.85% -0.7  -148%| 04  0.85%
Government 152.1 1524 -03 -0.20% -0.07% -1.0  -0.65% 02 0.10%]| -3.8 -2.44%
Federal 11.7 1.7 0.0  0.00% 0.00% -02  -1.68% 0.0 0.00%| -05 -3.70%
State 27.0 270 0.0  0.00% 0.00% 0.0  0.00% 0.0 0.00%]| 0.0 0.00%
Local 113.4 113.6 -02 -0.18% -0.09% -0.8  -0.70% 03  022%| -35 -299%




Inland Empire MSA: Employment Charts and Summary

Non-Farm Payroll Emp. Unemployment Rate Household Emp.
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Summary: Inland Empire jobs were up only slightly in November, following sharp gains in preceding months. This flatness following sharp
gains is typical within regional data, and, indeed, several other California metros actually showed declines in November after their sharp
October gains. It remains the case that job growth looks to have improved, if anything, across the Riverside-San Bernardino region over the
last few months. Local factory jobs show a decline over the last three months, but these are still up for the year-to-date. On the flip side, local
construction jobs have picked up over the last few months, but are still down on net for the year-to-date, following extremely strong job gains

in previous years. Despite some “rockiness” in the data of late, the Inland region still appears to be making a transition from construction and
population-led growth to more of an industrial-sector led job expansion.



Inland Empire MSA: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 1,754.6  1,754.0 0.6 0.0% -5.2 4.8 0.3% 31.8 1.8%| 34.1 2.0%
Household Employment 1,6644 1,6619 2.5 0.2% -5.7 9.0 0.5% 40.0 2.5%| 358 2.3%
Unemployment Rate 5.1% 5.3% -0.1% 0.0% -0.3% -0.6% -0.2%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll L1170  1,116.8 02  0.02% -0.18% 57  051% 192  1.74%] 101  0.93%
Private Non-Farm Payroll 903.7 903.0 0.7  0.08% -0.17% 6.0 0.67% 15.6  1.75%| 149 1.72%
Construction 99.9 99.3 0.6  0.60% -0.20% 1.0 1.01% -1.8  -1.77%| 34  3.54%
Manufacturing 1133 1135 -02 -0.18% -0.09% -0.8  -0.70% 04  031%| -27 -230%
Durable Manu 80.6 80.8 -02 -0.25% -0.12% -0.6  -0.74% 05 0.62%| -20 -2.38%
Non-Durable Manu 327 327 0.0  0.00% 0.00% 02 -0.61% -02  -046%| -0.7 -2.10%
Trade & Transport 244.6 2443 03 0.12% 0.22% 09  2.05% 03  0.67% 1.1 253%
Wholesale 448 447 01  022% 0.00% 1.8 0.74% 64 267%| 50 2.16%
Retail 149.8 150.0 -02 -0.13% -0.07% 0.8  0.54% 48  327%| 3.1 223%
Information 13.1 132 -01 -0.76% 0.00% 0.0  0.00% -0.5  -3.68%| 0.1 036%
Financial Activities 442 442 00  0.00% -0.23% 0.6 1.38% 1.2 279%| 26 630%
Professional and Business 118.1 1181 0.0  0.00% -0.08% 2.0 1.72% 47  4.10% 35 3.23%
Professional Services 30.9 312 -03  -0.96% -0.32% -02  -0.64% 1.3 439%| 0.7 2.45%
Administrative Support 76.7 762 05  0.66% 0.00% 23 3.09% 35 471%| 35  504%
Education and Healthcare 116.5 116.8 -03 -0.26% -0.51% -0.1  -0.09% -0.1  -0.04% 1.3 1.14%
Leisure and Hospitality 114.2 1139 03  026% -0.18% 1.3 1L15% 46  4.15% 1.7 1.53%
Other Services 384 385 -0.1  -0.26% -0.52% 0.0  0.00% 05 1.19%]| 02  0.52%
Government 2133 213.8 -0.5 -0.23% -0.23% 03 -0.14% 3.6 1.72%| -48 -224%
Federal 17.8 177 0.1  0.56% -0.56% 0.0  0.00% 0.7  379%| -02 -0.87%
State 26.7 269 -02 -0.74% -0.74% -0.1  -037% 05 191%]| -05 -1.69%
Local 168.8 169.2 -04 -0.24% -0.12% -03  -0.18% 23 1.38%| -42 -244%

The Inland Empire is made up of Riverside and San Bernardino counties



Ventura County: Employment Charts and Summary
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Summary: Ventura county job numbers have been very erratic over the last few months, dropping sharply in November, following a similarly
sharp gain in October. On net, County job trends have been flat since mid-year, following decent gains in early-2004. It was the case that
Ventura’s 2003 preliminary job data were marked upward sharply when revised data were released last February, and recent, late-2004 Ventura
preliminary data may be similarly understated. Also, note from the accompanying chart that even the revised 2003 data for Ventura are very
volatile month to month. Net of this capriciousness in the data, the County economy looks to be performing reasonably well. Professional and
Business Services—white-collar jobs—are up strongly year-to-date, and so are construction and transportation and warehousing (logistics).

Meanwhile, state budget woes have led to substantial job losses in the government sector, and constraints on local housing construction and
population growth have helped hold down jobs in the retail sector.
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Ventura County: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 439.9 4414 -15 -0.3% 1.6 3.1 0.7% 5.5 1.3%| 53 1.2%
Household Employment 420.7 4214 -0.7 -0.2% 1.2 4.1 1.0% 9.5 23%| 63 1.6%
Unemployment Rate 4.4% 4.5% -0.2% 0.1% -0.3% -1.0% -0.3%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll 284.5 2852 0.7 -0.25% -0.21% -0.8  -0.28% -0.8  -026%| 0.7 0.23%
Private Non-Farm Payroll 243.0 2432 -02 -0.08% -0.25% -0.2  -0.08% 09 037%| 24  0.99%
Construction 18.4 183 0.1  0.55% -0.54% 03  1.66% 09  514% 1.0 596%
Manufacturing 36.8 369 -0.1 -0.27% -0.81% 05 -1.34% -04  -094%| -0.6 -1.46%
Durable Manu 23.2 233 -0.1 -043% -0.43% -03  -1.28% -0.6  -2.52%| -08 -325%
Non-Durable Manu 13.6 13.6 0.0  0.00% -0.73% 02 -145% 03 1.87%| 03 233%
Trade & Transport 52.7 526 0.1  0.19% 0.00% 0.1  0.81% 0.8  6.44%| -0.1 -0.42%
Wholesale 124 124 00  0.00% -0.19% -0.1  -0.19% 03 048%| 05 087%
Retail 34.5 344 0.1  0.2% -0.29% 04 -1.15% -0.7  -199%| 06  1.62%
Information 6.6 6.6 0.0 0.00% 1.54% 0.0  0.00% -0.1  -0.75%| -09 -11.11%
Financial Activities 229 230 -0.1 -043% -0.43% -02  -0.87% -0.5  -2.14%| 05 2.18%
Professional and Business 38.6 389 -03 -0.77% 1.30% 0.6 1.58% 1.2 3.07% 04  0.95%
Professional Services 14.9 152 -03 -197% 2.70% 03  2.05% 08  5.67% 0.1  0.73%
Administrative Support 20.1 20.1 0.0  0.00% 0.50% 04  2.03% 0.6 3.08%| -02 -1.03%
Education and Healthcare 28.7 284 03  1.06% 0.00% 03  1.06% 0.1  0.17% 1.3 478%
Leisure and Hospitality 273 273 0.0  0.00% -1.44% -03  -1.09% -04  -127%| 0.0  0.00%
Other Services 10.5 10.6 -0.1 -0.94% -0.93% -0.1  -0.94% -0.1  -047%| -0.1 -0.48%
Government 41.5 419 -04 -0.95% -0.24% 0.6 -143% -5 -349%| -1.7 -3.78%
Federal 7.5 76 -0.1 -132% -1.30% -0.2  -2.60% 0.1 -1.32%| -04 -440%
State 22 22 0.0 0.00% 0.00% 0.0  0.00% -0.1  -435%| 03 12.20%
Local 31.8 322 -04  -1.24% 0.00% -04  -1.24% -1.4 422%| -1.6  -4.42%
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San Diego County: Employment Charts and Summary
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Summary: San Diego showed a slight job decline in November. Unlike other SoCal regions, San Diego had not showed strong job gains in
October, and so one cannot clearly describe the November job loss in San Diego as an offset/correction of previous months’ strength. Still,
even with softness over the last few months, the County shows as strong a year-to-date gain in private-sector jobs as any other major metro in
California. The San Diego construction sector continues to show very rapid job growth both recently and year-to-date. The recent

sluggishness in overall San Diego jobs has been driven by declines in manufacturing and information services. Professional services registered
a drop in November, but is still up handily over the last three months and year-to-date.
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San Diego County: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 1,521.7 1,5222 -05 0.0% -1.6 -4.2 -0.3% 22.6 1.5%] 21.1 1.4%
Household Employment 1,4682 14672 1.0 0.1% -3.2 -0.9 -0.1% 304 2.1%| 258 1.8%
Unemployment Rate 3.5% 3.6% -0.1% 0.1% -0.2% -0.6% -0.4%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll 1,2640 1,265.1 -1.1  -0.09% 0.05% -1.3 -0.10% 17.0 1.36% 6.7  0.54%
Private Non-Farm Payroll 1,048.7 1,049.5 -0.8 -0.08% 0.03% 33 032% 18.0 1.74% 9.7  0.95%
Construction 90.6 903 03 0.33% -0.22% 1.2 1.34% 7.3 8.76% 35 4.42%
Manufacturing 104.2 1045 -03  -0.29% 0.19% -0.5  -0.48% -0.7  -0.62%| -3.0 -2.74%
Durable Manu 78.0 783 -03 -0.38% 0.13% -0.7  -0.89% -0.5  -0.64%| -23 -2.85%
Non-Durable Manu 26.2 262 00  0.00% 0.38% 02  0.77% 0.0 0.00%| -0.7 -2.60%
Trade & Transport 211.9 2123 -04 -0.19% 0.00% 0.1 0.24% 0.4 0.85%| -0.3 -0.72%
Wholesale 414 415 -0.1 -0.24% 0.24% 05 0.24% 1.9  0.88% 1.0 0.48%
Retail 143.3 143.7 -04 -0.28% 0.42% 04  0.28% 2.1 1.45% 06 0.43%
Information 36.1 365 -04 -1.10% 0.00% -0.6  -1.63% -0.6  -1.50%| -1.1 -2.77%
Financial Activities 84.4 845 -0.1 -0.12% 0.12% 0.7 0.84% 22 2.68% 36  4.62%
Professional and Business 205.2 2053 -0.1 -0.05% 0.05% 1.1 0.54% 3.9 1.94%| -13 -0.62%
Professional Services 101.9 1022 -03  -0.29% 0.00% -04  -0.39% 0.7 0.69%]| -1.0 -0.93%
Administrative Support 83.6 834 02 0.24% 0.12% 1.5 1.83% 25  3.08%]| -0.1 -0.12%
Education and Healthcare 124.9 1248 0.1 0.08% -0.16% -0.3  -0.24% 25 2.04% 25 2.03%
Leisure and Hospitality 141.9 141.8 0.1 0.07% 0.00% 0.1 0.07% -0.1  -0.04% 28  2.02%
Other Services 49.2 492 0.0 0.00% -0.40% 1.1 2.29% 1.1 2.18% 1.7 3.56%
Government 2153 2155 -0.2  -0.09% 0.09% -4.6  -2.09% -0.9  -039%| -3.1 -1.39%
Federal 42.5 42.6 -0.1 -0.23% -0.47% -0.3  -0.70% -0.5  -1.05% 24 577%
State 37.8 381 -03 -0.79% -0.78% -0.2  -0.53% 04 1.07%| -03 -0.79%
Local 134.9 1349 0.0  0.00% 0.52% -4.2  -3.02% -0.9  -0.66%| -5.1 -3.62%
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East Bay MSA: Employment Charts and Summary
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Summary: The East Bay region has show definite signs of economic expansion in recent months. November saw another 1,700 jobs added to
the local non-farm payroll workforce, bringing the three month total to 5,800- a growth rate close to 2.5% on an annualized basis. This puts the
year-to-date gains at close to .9%, a significant improvement over last year’s performance. Most of gains in recent months have come on the
services side of the economy. Losses in trade jobs offset gains in construction in the goods and trade sector, while slim gains in local
employment offset losses in state and federal employment in the public sector. Many gains were seen in the financial activities sector,
administrative support, education an healthcare and in the travel driven leisure and hospitality sectors. On the household side unemployment
has fallen yet again to below 5% for the first time since 2001 on the basis of rapid gains in household employment.
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East Bay MSA: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 1,276.8 12746 22 0.2% -1.3 6.0 0.5% 45 0.4%]| -12.7 -1.0%
Household Employment 1,2142 12110 32 0.3% 24 8.0 0.7% 21.9 1.8%| -89 -0.7%
Unemployment Rate 4.9% 5.0% -0.1% 0.1% -0.2% -1.4% -0.2%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll 1,029.1  1,0274 1.7  0.17% -0.02% 58  057% 89  0.87%]| -19.7 -1.89%
Private Non-Farm Payroll 851.6 8499 1.7  0.20% -0.04% 6.5 077% 10.6  1.25%| -13.4 -1.56%
Construction 721 719 08 1.11% -0.14% 23 327% 38  552%| 07  1.04%
Manufacturing 96.9 9.8 0.1 0.10% 0.00% 04  041% 0.7  0.68%| -48 -476%
Durable Manu 60.1 603 -02 -033% -0.17% 02  033% 07 118%| -39 -6.19%
Non-Durable Manu 36.7 365 02  0.55% 0.27% 0.1 027% -02  -041%| -09 -225%
Trade & Transport 195.5 1963 -0.8 -0.41% 0.00% 0.1 0.20% 0.7 1.40%| -1.7 -3.24%
Wholesale 50.6 50.8 -02 -0.39% 0.05% -1.0 -0.51% 04  0.18%| -7.1 -3.50%
Retail 107.8 108.6 -0.8 -0.74% 0.00% -14 -1.28% -09  -0.78%| -3.8 -3.34%
Information 30.3 303 0.0 0.00% -0.33% 0.0  0.00% -0.7  -2.10%| 26 -751%
Financial Activities 70.1 699 02 02%% 0.00% 0.6  0.86% 20 294%| 09  135%
Professional and Business 145.1 1442 09 0.62% 0.14% 1.2 0.83% 1.2 083%| -3.7 -2.50%
Professional Services 67.7 675 02  0.30% 0.15% 03  045% 1.3 1.88%| -1.4 -2.06%
Administrative Support 54.0 533 07  131% 0.00% 09  1.69% 03  047%| -13 -242%
Education and Healthcare 1194 119.7 -03 -0.25% -0.25% 1.2 1.02% 1.9  1.57%| 27 230%
Leisure and Hospitality 82.1 814 0.7 0.86% -0.12% 1.7 211% 1.0 1.23% 0.6  0.74%
Other Services 38.5 383 02  0.52% -0.26% 03  0.79% 0.7 1.85%]| -02 -0.53%
Government 177.5 177.5 0.0  0.00% 0.11% -0.7  -0.39% -1.8 -098%| -62 -3.34%
Federal 17.4 176 -02 -1.14% 0.57% -0.1  -0.57% 0.3 -142%| -13  -6.56%
State 46.8 470 -02 -0.43% -0.42% -0.7  -147% -0.7  -147%| -12  -2.32%
Local 113.2 1128 04  0.35% 0.18% 0.0  0.00% -0.9  -0.79%| -3.8 -3.24%

East Bay is also known as the Oakland MSA. It is made up of Alameda and Contra Costa counties.
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San Francisco MSA: Employment Charts and Summary
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Unemployment Rate

Hous ehold Emp.
990,000 6.5% 890,000
980,000 6.0% 880,000
Zzgggg 5.5% 870,000
] 0,
950,000 5.0% 860,000
0,
940,000 4.5% 850,000
930,000 4.0%

840,000

920,000 3.5% 830,000
LI ILITS T T IIIIT I I
58523355 25 T EEREEEE RSN EEEE
Z = 5 <z = 35 < Z Z B s < oz = 3 < Z Z = 5 4z B 35 < Z

Goods & Trade Emp. Government Emp.

268,000 585,000 136,000

ggg,ggg 580,000 134,000

262:000 575,000 132,000

260,000 570,000 130,000

258,000 565,000 128,000

256,000

s s

252,000 ’ >

250,000 550,000 122,000

248,000 545,000 120,000
Q¢ M om0 X T g N - N 0 e en 0 ¥ o+ %
TIPSl TIPS T ILIILLIIILIS
> 0 > &0 2 O > o8 2 > 0 > &0 > O > & 2 > 0 > my > O > e 2

< ] ]

253 2253 22 2232 2% 332 223 2223522

Summary: San Francisco saw its October employment numbers get revised upwards—only to be offset by a small loss in jobs in November.
Still- the region has experienced positive growth over the last quarter and for 2004 overall. Non-farm payroll employment is up by 6,900 jobs
since the beginning of the year, close to three quarters of a percent. Slim gains in goods and trade jobs have been offset by losses in the public
sector. On net services jobs have been pushing the economy forward. Still—god news comes from the fact that many of these jobs gains have
occurring in professional services and financial activities—important growth sectors in the San Francisco economy and also high income
sectors. As these sectors continue to add jobs, the increase in demand and income in other parts of the economy will begin to repair other
portions of the economy. Like all of California household jobs have been growing faster than payroll jobs. While there was a slight decline in
November, this was a not-surprising offset to the extremely large gains posted in October. This result is one part a function of the expanding
informal sector, and also due to the known bias in the CES data that undercounts new businesses in expansionary periods. Expect San
Francisco’s numbers to be adjusted upwards in February’s revisions. In any case unemployment continues to fall, hitting 4.1% in November.
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San Francisco MSA: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 913.8 9162 -24  -03% 7.4 10.6 1.2% 20.8 2.3%| -20.8 -2.3%
Household Employment 876.7 8719 -12 -0.1% 6.6 13.2 1.5% 28.7 34%| -124 -14%
Unemployment Rate 4.1% 4.2% -0.1% 0.1% -0.3% -1.0% -0.8%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll 951.7 9522 -0.5 -0.05% 0.08% 25 0.26% 6.9  0.73%]| -285 -2.93%
Private Non-Farm Payroll 824.6 8253 -0.7 -0.08% 0.11% 1.2 0.15% 77  094%]| -23.0 -2.74%
Construction 42.0 419 0.1  0.24% 0.24% 02  048% -1.3 -2.89%| -04 -0.79%
Manufacturing 46.4 46.5 -0.1 -0.22% -0.21% 0.1  022% 1.1 243%| -1.8 -3.72%
Durable Manu 22.5 225 00  0.00% 0.00% 0.0  0.00% 03  112%| -14 -596%
Non-Durable Manu 239 241 -02 -0.83% 0.00% 0.1  042% 0.7  3.02%| -04 -1.49%
Trade & Transport 168.2 1683 -0.1 -0.06% 0.00% 04  143% 0.6 217%| -04 -1.42%
Wholesale 28.3 281 02 0.71% 0.18% 0.1  0.06% 1.2 0.69%| -6.6 -3.78%
Retail 94.9 953 -04 -042% 0.42% -04  -042% 02  0.16%]| -29 -294%
Information 458 459 -0.1 -0.22% 0.22% -02  -043% -0.1  -0.11%]| -24 -493%
Financial Activities 924 920 04 043% 0.00% 0.6  0.65% 22 244%| 2.1  -228%
Professional and Business 178.9 1793 -04 -0.22% 0.00% 1.2 0.68% 1.8 099%%| -69 -3.78%
Professional Services 99.8 9.6 02  0.20% 0.00% 1.5 1.53% 27 278%| -38 -3.78%
Administrative Support 55.8 56.1 -03 -0.53% -0.53% -0.2  -0.36% 03  054%| -13 -231%
Education and Healthcare 100.5 1004 0.1  0.10% 0.20% 0.0  0.00% 22 224%| 05  0.46%
Leisure and Hospitality 112.7 1132 -05 -0.44% 0.00% -0.7  -0.62% 0.5  045%| -25 -214%
Other Services 37.5 375 0.0  0.00% 0.27% -02  -0.53% 02  054%| -1.1  -272%
Government 127.1 1270 0.1  0.08% 0.00% 1.3 1.03% -0.8  -0.59%| -56 -4.16%
Federal 21.7 21.7 0.0  0.00% 0.00% 0.1  0.46% -0.3  -136%| -09 -372%
State 30.8 30.8 0.0  0.00% 0.00% 0.6  1.99% 0.7  233%| -03 -0.99%
Local 74.6 745 0.1  0.13% 0.00% 0.7  0.95% -1.0 -1.32%| 44  -5.48%

The San Francisco MSA includes Marin, San Francisco and San Mateo counties
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Santa Clara County: Employment Charts and Summary
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Summary: San Jose’s economy continues to stumble along the bottom of their deep employment recession. After remaining approximately flat
since 2001, non-farm payrolls dipped slightly in November. When combined with the downward revision in October’s numbers the total losses
for 2004 now total about 9000 jobs, or 1% of the payroll workforce. It is unlikely that San Jose will get back to where it was in January of this
year, but with growth in the region picking up 2005 is likely to be a positive year, if not a period of high growth. While information jobs
continue to come back, this has been offset by renewed weakness in the durable goods manufacturing sector that is still such a important

component of the local economy. Still the fact that the labor force has declined faster than household employment implies that unemployment
rate continues to fall—this time to 5%, remarkably lower than the US Average.
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Santa Clara County: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 862.9 8643 -14  -02% 2.1 42 -0.5% -19.8 -2.2%| -31.7 -3.5%
Household Employment 820.0 820.5 -05 -0.1% 2.5 0.1 0.0% 24 -03%]| -133 -1.6%
Unemployment Rate 5.0% 5.1% -0.1% 0.1% -0.5% -1.9% -1.8%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll 836.9 839.0 -2.1 -025% -0.13% 3.0 -0.36% 9.0 -1.06%| -246 -2.82%
Private Non-Farm Payroll 7452 7473 2.1 -0.28% -0.13% 33 -0.44% 74 -098%]| -202 -2.60%
Construction 36.7 374 07 -187% -0.53% -1.0 -2.65% -1.0 2.52%| 2.1 -5.11%
Manufacturing 170.7 1708 -0.1 -0.06% -0.06% -1.0  -0.58% -1.2 -0.70%| -13.5 -7.26%
Durable Manu 159.2 1593 -0.1 -0.06% -0.13% -1.1 - -0.69% -04  -0.22%]| -13.1 -7.54%
Non-Durable Manu 11.5 115 0.0  0.00% 0.00% 0.1  0.88% -0.6  -496%| -06 -4.62%
Trade & Transport 127.9 1283 -04 -031% -0.29% 05  145% 09 265%| 09 256%
Wholesale 34.9 346 03 087% -0.08% -0.5  -0.39% -1 -L12%) 2.1 -1.61%
Retail 80.0 80.6 -0.6 -0.74% -0.12% -0.8  -0.99% -1.5 0 -1.78%| 2.1 -2.55%
Information 315 3.5 0.0  0.00% 0.00% 02  0.64% 0.8  244%| -1.0 -298%
Financial Activities 34.7 349 -02 -057% 0.29% 0.0  0.00% 0.5 -128%| 04 1.16%
Professional and Business 158.4 1588 -04 -0.25% -0.56% -0.8  -0.50% 33 -201%| -49 -2.89%
Professional Services 94.2 946 -04 -042% 0.21% -0.7  -0.74% 25 259%| -52  -5.04%
Administrative Support 49.6 49.6 0.0 0.00% -1.98% 0.0  0.00% 02 040%| 08 1.65%
Education and Healthcare 93.0 933 -03 -032% 0.11% -0.6  -0.64% -02  -021% 1.8 1.97%
Leisure and Hospitality 68.6 684 02 02% 0.15% 08  1.18% 02  029% L5 217%
Other Services 23.6 236 00  0.00% -0.42% -02  -0.84% -1.0 -3.87%| -05 -1.79%
Government 91.7 91.8 -0.1 -0.11% 0.00% 03  033% -1.6 -1.66%| -43 -4.40%
Federal 9.9 99 0.0 0.00% 0.00% 0.0  0.00% 0.1  051%]| -04 -3.85%
State 7.2 7.1 0.1 1.41% 0.00% -0.1  -137% -04  -526%| -06 -7.32%
Local 74.6 747 -0.1 -0.13% 0.00% 03  0.40% -1 -145%| 3.5 -4.42%

The San Jose MSA is Santa Clara County.

19




Sacramento MSA: Employment Charts and Summary

Non-Farm Payroll Emp. Unemployment Rate Hous ehold Emp.
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Summary: Sacramento has seen some solid gains in non-farm payroll employment in recent months as the weaknesses in local public and
private services sector have reversed themselves. While November’s gains were minimal, this isn’t surprising given the strong gains of the
previous two months—as is typically seen in this type of sample data. Overall the area is now almost back to where it was at the beginning of
the year, with gains in private services offsetting the 4,000 jobs lost in the public sector in the state’s capital. Goods and trade jobs remain flat
however. Still household employment continues to grow, and unemployment has fallen well below 5%.
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Sacramento MSA: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 888.4 887.8 0.6 0.1% -1.4 3.5 0.4% -1.0 -0.1%] 19.1 2.2%
Household Employment 8453 8442 1.1 0.1% -1.9 5.4 0.6% 5.0 0.6%| 17.2 2.1%
Unemployment Rate 4.9% 4.9% -0.1% 0.1% -0.2% -0.7% 0.1%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll 7554 7553 0.1  0.01% -0.07% 46  0.61% -1 -0.15%| 58  0.77%
Private Non-Farm Payroll 569.5 569.7 -02 -0.04% 0.04% 23 041% 3.1 055%| 88  1.58%
Construction 65.9 659 0.0  0.00% 0.30% -0.1  -0.15% 34 544%| 29 483%
Manufacturing 38.9 388 0.1  0.26% -0.26% 05  1.30% -03  -0.77%| -13 -323%
Durable Manu 28.0 277 03 1.08% 0.00% 0.6  2.19% -0.2  -0.53%]| -09 -295%
Non-Durable Manu 10.9 1.1  -02 -1.80% -0.89% -0.1  -091% 03  235%| -06 -4.85%
Trade & Transport 123.6 1241 -0.5 -0.40% -0.47% -03  -142% 02 -071%| -03 -1.18%
Wholesale 20.9 21.0 -0.1 -0.48% 0.16% -02  -0.16% -09  -0.72%| 0.8  0.65%
Retail 87.9 884 -05 -0.57% 0.23% -03  -0.34% -0.7  -0.73% 1.0 1.10%
Information 19.4 193 0.1  0.52% 0.00% 0.0  0.00% -0.5  227%| -04 -1.69%
Financial Activities 559 562 -03 -0.53% 0.18% 0.1  0.18% -0.9  -1.50% 1.9  336%
Professional and Business 9.3 91.8 05 0.54% -0.22% 22 244% 1.8 1.93% 22 245%
Professional Services 40.5 403 02  0.50% 0.25% 03  0.75% 0.8  2.02% 1.2 3.01%
Administrative Support 435 432 03  0.69% -0.46% 1.8 432% 14 320% .1 258%
Education and Healthcare 75.1 754 -03  -0.40% 0.00% -14 -1.83% 0.0 0.00%| 20 272%
Leisure and Hospitality 71.6 714 02  0.28% 0.00% 1.2 1.70% 03  035%] 09 128%
Other Services 26.3 263 0.0 0.00% 0.38% 02  0.77% 0.5 1.74%| -03 -0.95%
Government 186.0 1857 03  0.16% -0.32% 23 125% 43 223%| -3.0 -1.52%
Federal 9.5 9.6 -0.1 -1.04% 1.05% 0.1 1.06% 0.0 0.00%| 02 215%
State 78.1 783 -02 -0.26% 0.00% -0.8  -1.01% 41  -493%| -38 -433%
Local 98.4 979 05 0.51% -0.71% 3.0  3.14% -02  -020%| 0.6 0.61%

The Sacramento MSA is made up of El Dorado, Placer & Sacramento counties
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Fresno MSA: Employment Charts and Summary

Non-Farm Payroll Emp.

Unemployment Rate Household Emp.
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Summary: Fresno also exhibited slight job gains in November, following more pronounced ones in preceding months. On net, job trends look
about flat in Fresno County since May, following strong growth in late-2003. The fact is that this is a typical pattern for Fresno. The
preliminary data for this County almost always show softness, and that softness is almost always marked upward substantially in final, revised

data. So our guess is that “beneath” the current data, decent job growth is occurring in the Fresno area. Having said that, the current data for
Fresno show relative strength in construction, durables manufacturing, professional services, and finance.
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Fresno MSA: Employment Tables (thousands)

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Household Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Labor Force 461.5 4643 -2.8 -0.6% 0.8 1.7 0.4% 1.5 03%| -80 -1.7%
Household Employment 406.4 405.8 0.6 0.1% 1.3 5.8 1.4% 4.7 1.2% 1.4 0.3%
Unemployment Rate 11.9% 12.6% -0.7% -0.1% -0.9% -0.7% -1.8%

Current Levels Change Oct-04 1 Quarter Ch Year to Date Changes

Payroll Employment Nov-04 Oct-04 Abs % Revision | Abs % 2004 2003
Total Non-Farm Payroll 318.1 3177 04  0.13% -0.28% 1.5 047% 1.8 057%| 0.1  0.03%
Private Non-Farm Payroll 240.2 2398 04  0.17% -0.21% 1.0 042% 1.8  0.73%| 08 0.32%
Construction 21.0 21.0 0.0 0.00% -0.47% 0.1  048% 04  1.69% 1.3 6.77%
Manufacturing 28.5 284 0.1  0.35% -1.39% 0.0  0.00% 0.0 0.00%| -19 -625%
Durable Manu 12.0 121 -0.1 -0.83% 0.00% 0.1  0.84% 03  256%| -06 -449%
Non-Durable Manu 16.5 163 02 123% -2.40% -0.1  -0.60% -03  -1.79%| -14 -7.69%
Trade & Transport 62.6 627 -0.1 -0.16% 0.00% 0.0  0.00% 0.1  0.72% 04  2.99%%
Wholesale 13.9 139 0.0  0.00% 0.00% -0.2  -0.32% 07 1.05% 14 232%
Retail 383 384 -0.1 -0.26% 0.00% -04  -1.03% 05  1.19% 1.1 3.01%
Information 4.7 47 00  0.00% 0.00% 0.0  0.00% -0.1  -2.08%| 0.0  0.00%
Financial Activities 15.5 155 0.0  0.00% 0.65% 03  1.97% 04 231%| 02 135%
Professional and Business 28.2 280 0.2 0.71% 0.00% 0.1 0.36% 02  0.53%| -03 -1.06%
Professional Services 9.7 9.8 -0.1 -1.02% 0.00% 0.1 -1.02% 02 211% 0.1  0.53%
Administrative Support 14.0 13.8 02 145% 0.00% 0.1  0.72% 0.3 -1.75%| -0.1 -0.70%
Education and Healthcare 41.2 412 0.0  0.00% 0.24% 0.0  0.00% 05 1.23%] 05 1.13%
Leisure and Hospitality 26.5 264 0.1  0.38% -0.38% 02  0.76% 03 1.15%] 01  0.19%
Other Services 11.8 11.8 0.0  0.00% 0.85% 04  3.51% -0.1  -0.84%| -0.6 -4.42%
Government 77.9 779 0.0  0.00% -0.64% 0.6  0.78% 0.1  0.06%| -0.6 -0.77%
Federal 13.1 129 02 1.55% -3.01% 02  1.55% -0.1  -0.76%| -0.1 -0.77%
State 11.2 112 00  0.00% -0.88% -03  -2.61% 0.0 0.00%| -04 -3.03%
Local 53.6 53.8 -02 -0.37% 0.00% 06 1.13% 02 028%| -02 -037%

The Fresno MSA is made up of Fresno and Madera counties.
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